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SUBJECT: Sealary Increase

1. On 24 October 1951, the President approved I8gislaetion which
grants e sslary increase to Federal employees ranging from $300 to $800. .
The increase is retroactive to 8 July l951fﬂ M'.‘Aw.;wﬂlg

Womputlng selary payments, it is nigessary that salery tables

compiled by th?‘sqleral Accounting Offic,ew’o'e employed and that office has

‘“\.‘ /

seen fit to promulo'ate e, Egblis, ’olne for use in connection with the
retroactive portion of tl}gf{hcre s the other to establish the new slary
normals. The fir f;.éle mentioned has‘“’b{er\l released; however, the la‘yter
has not completed nor will it 'bé publisﬁé‘&;before‘ 5 November‘ 1951
' )3. H—hes—been determined-that the mest efficient method "ﬁ"grﬁating

the sala:ry increase is to issué each employee one check which “'w‘ill include

mameamt due-retroactively and Salary for the then currsit pay period

aedory BAL
lavelved. Sinee Gomplete information. neeessaxry- r -couputations
—~u Lewip By fusf umpw nelisacliy /‘uw% fork pay preed o naseer,

w111 e avalla'ble or some -time) qj ch payments cannet—be-antieipased
before biwe 23 Novem'ber 1951 Pepay.

29 Gonfaséﬁg——i—np&ieatim—deﬁmd—&m.fnfomation eppesxring in
the newspapers has given rise to concern over income tax applicable to
the retroasctive portion of the salary increase if received subsequent to
1 November 1951. The Bureasu of Internal Revenue has advised that te.x,&
due from each employee for the calendar year l95lkwill be the seme

regardless of whether the payment is effected ¥efore or after 1 November 1951.
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Distribution: To each employee A7 ::-oma_ ¥, i Fale ’i/xaf{
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